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Introduction 

This statement sets out how, and the extent to which, the Stewardship policy and related policies on environmental, social and governance (“ESG”) factors 

and climate change set out in the Statement of Investment Principles (SIP) have been followed during the year to 31 March 2023.  This statement has been 

produced in accordance with The Pension Protection Fund (Pensionable Service) and Occupational Pension Schemes (Investment and Disclosure) 

(Amendment and Modification) Regulations 2018, as amended, and the guidance published by the Pensions Regulator. 

 

Trustees Investment Objective 

The Trustees primary investment objective for the Scheme is to achieve an overall rate of return that, in combination with deficit contributions, is sufficient to 

ensure that assets are available to meet all liabilities as and when they fall due.  

In doing so, the Trustees aim to maximise returns at an acceptable level of risk taking into consideration the circumstances of the Scheme.   

The Trustees also ensure that its investment objectives, and the resultant investment strategy, are consistent with the actuarial valuation methodology and 

assumptions used in the Statutory Funding Objective. 

 

Investment Strategy 

The investment strategy of the Scheme was split between two portfolios managed by Mercer Limited (“Mercer”) and Rathbones Investment Management 

(“Rathbones”) during the year until March 2023. In March 2022, the Trustees reviewed the Scheme’s investment strategy and agreed to reduce the overall 

risk of the Scheme and move to a de-risked strategy. The strategy was implemented in June 2022.  

Mercer utilise pooled investment vehicles, with the underlying holdings being split between equities, bonds and managed funds. Rathbones target a medium 

risk tolerance portfolio via pooled investment vehicles, bonds, equites and cash. The Trustees have fully delegated investment decisions to Rathbones in 

order to maintain their strategic objective. The Trustees retain decisions on changes recommended by Mercer. The managers operate within ranges rather 

than set strategic asset class targets.  



 

Statement of Investment Principles 

The Scheme’s Statement of Investment Principles (SIP) was updated post year-end, in July 2023, to reflect new legislation and update to the Scheme’s 

investment strategy. A copy of the SIP can be found online.  

 

Policy on ESG, Stewardship and Climate Change 

The Trustees understand that they must consider all financially relevant factors in making investment decisions on behalf of the Scheme. However, the 

Trustees may also consider any non-financial factors, to the extent that they have the ability to impact the financial results of the Scheme’s investments over 

the duration of the Scheme, if it believes that such factors reflect the views of members. 

The Trustees recognise that Environmental, Social and Governance (ESG) factors, including climate change, can all influence the investment performance of 

the Scheme’s portfolio and it is therefore in members’ and the Scheme’s best interests that these factors are taken into account within the investment process 

and that ESG risks are identified and avoided or mitigated appropriately. The Scheme’s current SIP includes the Trustees policies on these factors. The 

Trustees keep their policies under regular review with the SIP subject to review at least triennially. 
 

Scheme’s Investment Structure 

The Trustees have appointed Mercer and Rathbones to manage the Scheme’s assets to specific individual mandates and with appropriate investment 

objectives and targets. Mercer only invest in pooled investment vehicles. The Trustees therefore accept that they cannot specify the risk profile and return 

targets of the manager, but pooled funds are chosen with appropriate characteristics to align with the overall investment strategy. Rathbones target a medium 

risk tolerance portfolio via pooled investment vehicles, bonds, equites and cash. The underlying investment managers are incentivised to meet these 

objectives as not doing so could potentially result in investors disinvesting assets. 

 

Voting Activity 

The Scheme is invested in multi-client pooled funds therefore the Trustees do not have direct voting rights in relation to the Scheme’s investments.  The 

Trustees have effectively delegated their voting rights to their investment managers. The Trustees have not been asked to vote on any specific matters over 

the Scheme year covered by this statement. Nevertheless, this statement sets out a summary of the key voting activity carried out on behalf of the Trustees 

by the investment managers of the multi-client pooled funds for which voting is possible (i.e. all funds which include equity holdings). The Trustees do not use 

the direct services of a proxy voter.   



Voting information based on information available at time of writing. 

 

Significant votes 

Following the DWP’s consultation response and outcome regarding Implementation Statements on 17 June 2022 (“Reporting on Stewardship and Other 

Topics through the Statement of Investment Principles and the Implementation Statement: Statutory and Non-Statutory Guidance”) one of the areas of 

interest was the significant vote definition. The most material change was that the Statutory Guidance provides an update on what constitutes a “significant 

vote” and that Trustees were required to include details on why a vote is considered significant and rationale for the voting. 

The Trustees defines a “significant vote” as one that is linked to the Scheme’s stewardship priorities/themes as outlined below: 

 Governance For example a vote against the Chair of the nomination committee where the board is not sufficiently diverse or a vote against a director 

who is not independent; 

 Financial Outcomes i.e. a vote which has the potential to substantially impact financial or stewardship outcomes; or 

 Where the Size of the holding is >5% of the fund invested in.  

As part of this monitoring, the Trustees will engage with the Scheme’s investment managers where appropriate to understand the activity undertaken in 

relation to these topics. Where applicable, example of such votes are provided below.  

 

Trustee Engagement  

In the relevant year, the Trustees have not engaged directly with the underlying investment managers on matters pertaining to ESG, stewardship or climate 

change.  However, the Trustees review the stewardship and ESG policies of the Fund managers periodically. 

 

Voting Activity 

Rathbones Investment Management 

Rathbones believe it is in their clients’ best interests for the companies in which they invest to adopt best practice in managing environmental, social and 

governance risks. They have developed a robust approach to proxy voting and engagement with companies on ESG issues, which are a key consideration in 

regards to voting activity. Rathbones have developed four key guiding principles in regards to stewardship and governance related activities, which are 

Materiality, Engagement, Active voting and Transparency. They have a responsible investment committee and responsible investment policy with a focus on 

active proxy voting and engagement on ESG issues. This is integrated in the research process by the research team and investment committee alongside 

financial factors.  



The stewardship committee is responsible for developing and maintaining a bespoke corporate governance policy which builds on established best practice,  

compliant with and inspired by the provisions of the UK Corporate Governance Code (which covers UK companies) and the AIC Code of Corporate 

Governance (specific to investment trusts). This policy underpins the voting decisions across the most widely held stocks. Rathbones is a signatory on the UK 

Stewardship Code 2020. 

Rathbones voted on 11,029 resolutions during 2022, in 837 company meetings. There were 791 votes cast against management, 10,531 votes cast with 

policy and 555 votes against policy.  

 
The table below outlines the significant votes carried out by Rathbones Investment Management. At the time of collecting the voting information, the next 

steps were not provided by the manager and votes occurred on holdings greater than 5% of the fund.  

 



 

 

Mercer Limited 
 

As the Scheme is invested in pooled investment vehicles, via Mercer, it has no direct relationship with the underlying companies in which it invests.  

Therefore, the Trustees do not have voting rights in relation to the Scheme’s investments.  As such, the Trustees have effectively delegated their voting rights 

to Mercer. 

The Trustees have not been asked to vote on any specific matters over the Scheme year. 

Mercer vote only on corporate events such as changing the structure of the underlying funds. No such votes occurred during the period.  

 

 


